ORDI NANCE NO. 88-4

Levying a tax to provide funds for the purposes of general
muni ci pal operation, maintenance of equi pnent, extension
enl argenent and i nprovenent of nunicipal services and facilities
and capital inprovenent of nunicipal services and facilities and
capital inprovenentsl on all salaries, wages, conm ssions and
ot her conpensations earned by residents of the Village of
Hopedal e; on all salaries, wages, commi ssions and ot her
conpensati on earned by nonresidents of the Village of Hopedal e;
for work done or services performed or rendered in the village of
Hopedal e; on the net profits earned on all businesses,
prof essions or other activities conducted by residents of this
muni cipality; on the net profits earned on all businesses,
prof essions or other activities conducted in the vill age of
Hopedal e by nonresidents, and on the net profits earned by al
corporations doing business in the Village of Hopedale as a
result of work done or services perfornmed or rendered in the
village of Hopedale; requiring the filing of returns and
furni shing of informati on by enployers and all those subject to
said tax; inposing on enployers the duty of collecting the tax at
the source and paying the same to the village of Hopedal e;
providing for the adm nistration, collection and enforcenent of
said tax; declaring violation thereof to be a mi sdeneanor and
i nposi ng penal ties therefor.

BE | T ORDAI NED by the Council of the village of Hopedal e
t hat:

SECTION 1. PURPCSE

To provide funds for the purposes of general munici pal
operations, naintenance, new equi pment, extension and enl argenent
of nmunicipal services and facilities and capital inprovenents of
the village of Hopedale there shall be, and it is hereby levied a
tax on sal aries, wages, commi ssions and ot her conpensation, and
on net profits as hereinafter provided.

SECTI ON 2. DEFI NI TI ONS

As used in this ordinance, the followi ng words shall have
the neaning ascribed to themin this section, except as and if
the context clearly indicates or requires a different neaning:

Adm ni strator - The individual designated by the ordinance to
adm ni ster and enforce the provisions of the ordi nance.

Associ ation A partnership, limted partnership, or any other
form of unincorporated enterprise, owned by two or nobre persons.

Board of Review .The Board created by and constituted as
provided in Section 13 of this ordinance.



Busi ness -An enterprise, activity, profession, or
undert aki ng of any nature conducted for profit or
ordinarily conducted for profit, whether by an individual,
partnershi p, association, corporation or any other entity,
including but not limted to the renting or |easing of
property, real, personal or m xed.

Corporation .A corporation or joint stock association
organi zed under the laws of the United States, the State of
Ohi o, or any other state, territory, or foreign country or
dependency.

Enpl oyee .One who works for wages, salary, conm ssion or
ot her type of conpensation in the service of an enpl oyer.

Enpl oyer _An individual, partnership, association,
cor porati on, governmental body, unit or agency, or any
ot her entity, whether or not organized for profit, who or
that enploys one or nore persons on a salary, wage,
commi ssion, or other conpensation basis.

Fi scal year .An accounting period of twelve (12) nonths
or less ending on any day other than Decenber 31st.

Gross receipts .The total incone from any source
what soever.

New Profits .A net gain fromthe operation of a
busi ness, profession, enterprise or other activity after
provision for all ordinary, reasonabl e and necessary
expenses either paid or accrued in accordance with the
accounting systemused by the taxpayer for federal incone
tax purposes, w thout deduction of taxes inmposed by this
ordi nance, federal, state, and other taxes based on incone
excl usive of the amount of Ohio franchise tax conputed on
the net worth basis; and in the case of an association,
wi t hout deduction of salaries paid to partners, and other
owners; and otherw se adjusted to the requirenents of this
or di nance.

Non-resi dent .an individual domciled outside the
Vil l age of Hopedal e.

Person .Every natural person, partnership, fiduciary,
associ ation, or corporation. Wienever used in any cl ause
prescribing and inposing a penalty, the term “person” as
applied to any unincorporated entity, shall nean the
partners or nenbers thereof, and as applied to
corporations, the officers or nenbers thereof, and as
applied to corporations, the officers thereof.

Pl ace of business .Any bona fide office (other than a
nmere statutory office), factory, warehouse or other space



which is occupied and used by the taxpayer in carrying on
any business activity individually or through one or nore
of his regular enployees regularly in attendance.

Resi dent .An individual donmiciled in the Village of
Hopedal e.

Resi dent uni ncorporated business entity .An
uni ncor porated business entity having an office or place of
busi ness within the Village of Hopedal e.

Taxabl e i ncone .\WWges, sal aries, and other conpensation
pai d by an enpl oyer or enployers before any deductions
and/ or the net profits fromthe operation of a business,
prof ession or other enterprise or activity adjusted in
accordance with the provisions of this ordi nance.

Taxabl e year .The Cal endar year, or the fiscal year upon
the basis of which net profits are to be conputed under
this ordinance and, in the case of a return for a
fractional part of a year, the period for which such return
is required to be nade.

Taxpayer A person, whether an individual, partnership,
associ ation, or any corporation or other entity, required
hereunder to file a return or pay a tax.

Fornms of words .The singular shall include the plural,
and the mascul i ne shall include the fem nine and the
neut er.

SECTI ON 3. | MPCSI TI ON OF TAX

A. Subject to the provisions of Section 16 of this
ordi nance, an annual tax for the purposes specified in
Section 1 hereof shall be inposed on and after January 1,
1989, at the rate of one per cent (1% per annum upon the
fol |l owi ng:

1. On all salaries, wages, conm ssions and other
conpensati on earned by residents of the Village of
Hopedal e.

2. On all salaries, wages, commi ssions and ot her
conpensation earned by nonresidents for work done or
services perforned or rendered in the Village of Hopedal e.

3. (a) On the portion attributable to the Village of
Hopedal e of the net profits earned by all resident
uni ncor por at ed busi nesses, professions or other entitles,
derived from sal es made, work done, services perforned or
rendered and busi ness or other activities conducted in the
Vill age of Hopedal e.



(b) On the portion of the distributive share of
the net profits earned by a resident partner or owner of a
resi dent uni ncorporated business entity not attributable to
the Village of Hopedal e and not | evied agai nst such
uni ncor porated business entity by the Village o Hopedal e.

4. (a) On the portion attributable to the Village of

Hopedal e of the net profits earned by all nonresident
uni ncor por at ed busi nesses, professions or other entities,
derived from sal es made, work done, or services perforned
or rendered and business or other activities conducted in
the Village of Hopedal e, whether or not such unincorporated
busi ness entity has an office or place of business in the
Vil l age of Hopedal e.

(b) On the portion of the distributive share of
the net profits earned by a resident partner or owner of a
nonr esi dent uni ncor porated business entity not attributable
to the Village of Hopedal e and not |evied against such
uni ncor porated business entity by the village of Hopedal e.

5. On the portion attributable to the Village of
Hopedal e, of the net profits earned by all corporations
derived from sal es made, work done, services perforned or
rendered and business or other activities conducted in the
Vill age of Hopedal e, whether or not such corporations have
an office or place of business in the Village of Hopedal e.

B. The portion of the net profits attributable to the
Village of Hopedal e of a taxpayer conducting a business,
prof ession or other activity both within and w thout the
boundaries of the Village of Hopedal e shall be determ ned
as provided in RC 718.02 and in accordance with the rules
or regul ations adopted by the Adninistrator pursuant to
thi s ordi nance.

C. Operating loss carry forward

1. The portion of a net operating |oss sustained
effective July 1, 1987, allocable to the Village of
Hopedal e may be applied against the portion of the profit
of succeeding year(s) allocable to the Village of Hopedal e,
until exhausted but in no event for nmore than Seven (7)
taxabl e years. No portion of a net operating |oss shall be
carried back against net profits of any prior year

2. The portion of a net operating | oss sustained shal
be allocated to the Village of Hopedale in the same manner
as provided herein for allocating net profits to the
Vil |l age of Hopedal e.

3. The Administrator shall provide by rules and
regul ati ons the manner in which such net operating |oss
carry forward shall be determ ned.



D. Consolidated returns

1. Filing of consolidated returns nmay be permtted,
requi red, or denied in accordance with rules and
regul ations prescribed by the Adm nistrator.

2. In the case of a corporation that carries on
transactions with its stockholders or with other
corporations related by stock ownership, interlocking

di rectorates, or some other method, or in case any person
operates a division, branch, factory, office, |aboratory or
activity with the Village of Hopedal e constituting a
portion only of its total business, the Adm nistrator shal
requi re such additional information as he may deem
necessary to ascertain whether net profits are properly
allocated to the Village of Hopedale. If the Administrator
finds net profits are not properly allocated to the Village
of Hopedal e by reason of transactions with stockhol ders or
with other corporations related by stock ownership,

i nterlocking directorates, or transactions with such

di vi sion, branch, factory, office, |laboratory or activity
or by sone other nethod, he shall make such allocation as
he deens appropriate to produce a fair and proper

all ocation of net profits to the Village of Hopedal e.

E Excepti on

The tax provided for herein shall not be |evied upon
the mlitary pay or allowances of nembers of the arned
forces of the United States, or upon the net profits of any
civic, charitable, religious, fraternal or other
organi zation specified in RC 718.01 to the extent that such
net profits are exenpted from municipal incone taxes under
said section.

SECTI ON 4. EFFECTI VE PERI OD

The tax shall be levied, collected and paid with
respect to the salaries, wages, conm ssions and ot her
conpensation, and with respect to the net profits of
busi nesses, professions or other activities earned on and
after January 1, 1989.

SECTI ON 5. RETURN AND PAYMENT OF TAX

(a) Each taxpayer, except as herein provided, shall,
whet her or not a tax be due thereon, nake and file a return
on or before April 30 of the year follow ng the effective
date of this ordinance, and on or before April 30 of each
year thereafter. When the return is made for a fiscal year
or other period different fromthe cal endar year, the
return shall be filed within four (4) nmonths fromthe end



of such fiscal year or period. The Admi nistrator 1ishereby
aut horized to provide by regulation that the return of an
enpl oyer or enpl oyers, showi ng the anpunt of tax deduced by
sai d enpl oyer or enployers fromsal ari es, wages,

commi ssions or other conpensation of an enpl oyee, and paid
by himor themto the Adm nistrator shall be accepted

unl ess otherw se specified as the return required of any
enpl oyee whose sol e i ncone, subject to tax under this

ordi nance, in such salary, wages, conm ssions, or other
conpensati on.

(b) The return shall be filed with the Adm nistrator on
a formor fornms furnished by or obtainable upon request
from such Administrator setting forth

1. The aggregate anmpunts of sal aries, wages,
commi ssions and ot her conpensation earned and gross incone
from busi ness, profession or other activity, |less allowable
ordi nary, reasonable, and necessary expenses incurred in
the acquisition of such gross incone earned during the
precedi ng year and subject to said tax;

2. The ampunt of the tax inposed by this ordi nance on
such earnings and profits; and

3. Such other pertinent statements, information
returns, or other information as the Adm nistrator may
require.

C. The Administrator may extend the tinme for filing of
the annual return upon the request of the taxpayer for a
period of not to exceed six (6) nonths, or one (1) nonth
beyond any extension requested of or granted by the
I nternal Revenue Service for the filing of the federa
income tax return. The Administrator may require a
tentative return, acconpanied by paynment of the anount of
tax shown to be due thereon by the date the return is
normal |y due. No penalty shall be assessed in those cases
in which the return is filed and the final tax paid within
the period as extended.

D. 1. The taxpayer nmaking a return shall, at the tine
of the filing thereof, pay to the Adm nistrator the anmpunt
of taxes shown as due thereon; provided, however, that
where any portion of the tax so due shall have been
deducted at the source pursuant to the provisions of
Section 6 of this ordinance, or where any portion of said
tax shall have been paid by the taxpayer pursuant to the
provi sions of Section 7 of this O dinance, or where an
i ncome tax has been paid to another nunicipality, credit
for the ampbunt so paid in accordance with Section 15



hereof, shall be deducted fromthe anount shown to be due
and only the balance, if any, shall be due and payabl e at
the time of filing said return.

2. A taxpayer who has overpaid the anount of tax
to which this municipality is entitled under the provisions
of this ordi nance may have such overpaynent applied agai nst
any subsequent liability hereunder or, at his election
i ndi cated on the return, such overpaynent (or part thereof)
shal | be refunded, provided that no additional taxes or
refunds or | ess than one dollar ($1.00) shall be collected
or refunded.

D. 1. Anended returns: \Where necessary an amended
return nmust be filed in order to report additional incone
and pay any additional tax due, or claima refund of tax
overpai d, subject to the requirenments and/or limtations
contained in Sections 11 and
15. Such amended returns shall be on a form obtainable on
request fromthe Adm nistrator. A taxpayer nay not change
the nmethod of accounting or apportionnent of net profits
after the due date for filing the original return.

2. Wthin three (3) nonths fromthe fina

determ nation of any federal tax liability affecting the
taxpayer’s tax liability to the Village of Hopedal e, such
taxpayer shall make and file an anmended return show ng
i ncome subject to the income tax of the Village of Hopedal e
based upon such final determi nation of federal tax
liability, and pay any additional tax shown due thereon or
make claimfor refund of any overpaynent.

A In accordance with rules and regul ati ons prescribed
by the Adm nistrator, each enployer within or doing
busi ness within the Village of Hopedal e shall deduct at the
time of the paynment of such sal ary, wage, conm ssion or
ot her conpensation, the tax of one per cent (1% per annum
of the gross sal aries, wages, conm ssions or other
conpensati on taxabl e under the provisions of Section 3 of
this ordinance and due by the enployer to the enpl oyee or
the trips or gratuities reported to the enployer by each
enpl oyee for social security or federal inconme tax purposes
and shall on or before the |ast day of the nonth follow ng
the close of each cal endar quarter nmake a return and pay
the Administrator the amount of taxes so deducted. The
returns shall be on a formor forms prescribed by or
acceptable to the Adm nistrator and shall be subject to the
rul es and regul ati ons prescribed therefor by the
Adm ni strator. Such enployer shall be liable for the
paynent of the tax required to be deducted and wi thhel d,
whet her or not such taxes have in fact been wi thhel d.

B. Such enployer in collecting the tax shall be deened
to hold the same, until paynent is made by such enpl oyer to



the Village of Hopedale, as a trustee for the benefit of
the Village of Hopedal e, and any such Lax collected by such
enpl oyer from his enpl oyees, shall, until the same is paid
to the Village of Hopedal e, be deemed a trust fund in the
hands of such enpl oyer.

C. On or before January 31 of each year beginning with
the year 1987, each enployer shall file a w thhol ding
return setting forth the nanes and addresses of al
enpl oyees from whose conpensation the tax was w thheld
during the precedi ng cal endar year and the anmpunt of tax
wi thheld from his enpl oyees and such other information as
may be required by the Admi nistrator. Al paynments not
subject to wi thholding shall be reported on a formrequired
by the Adm nistrator.

D. The Adnministrator for good cause may require
i mredi ate returns and paynents to be submtted to his
of fice.

SECTI ON 7. DECLARATI ONS

A Every person who anticipates any taxable incone
which is not subject to Section 6 hereof, or who engages in
any business, profession, enterprise or activity subject to
the tax inmposed by Section 3 hereof shall file a
decl aration setting forth such estimated inconme or the
estimated tax due thereof, if any; provided, however, if a
person’s income is wholly fromwages fromwhich the tax
will be withheld and remitted to the Village of Hopedale in
accordance with Section 6 hereof, such person need not file
a decl aration.

B. 1. Such declaration shall be filed on or before
April 30 of each year, or with four (4) nonths of the date

t he taxpayer becones subject to tax for the first tine.

2. Those taxpayers reporting on a fiscal year
basis shall file a declaration within four (4) nonths after
t he begi nning of such fiscal year or period.

C. |I. Such declaration shall be filed upon a form
furni shed by, or obtainable from the Admi nistrator,
provi ded, however, credit shall be taken for the Village of
Hopedal e’ s income tax to be withheld from any portion of
such incone. In accordance with the provisions of Section
15 hereof, credit may be taken for tax to be paid to or to
be withheld and renmitted to another taxing municipality.



2. The original declaration (or any subsequent
amendnent thereof) may be increased or decreased on or
bef ore any subsequent quarterly paynent date and provided
for herein.

D. Such declaration or estimated tax to be paid the
Village of Hopedal e shall be acconpani ed by a paynent of at
| east one-forth (1/4) of the estimted annual tax and at
| east a simlar amount shall be paid on or before the |ast
day of the sixth, ninth and thirteenth nonths after the
begi nning of the taxable year. Provided, however, that in
cause an anmended decl aration has been filed, the unpaid
bal ance shown due thereon shall be paid in equa
install ments on or before the remini ng paynent dates.

E. On or before the last day of the fourth nonth of
the year followi ng that for which such declaration or
amended declaration as filed, an annual return shall be
filed and any bal ance which nmay be due the Village of
Hopedal e shall be paid therewith in accordance with the
provi sions of Section 5 hereof.

SECTI ON 8. DUTI ES OF THE ADM NI STRATOR

A 1. It shall be the duty of the Adnmnistrator to
receive the tax inposed by this ordinance in the manner
prescribed herein fromthe taxpayers; to keep in accurate
record thereof; and to report all nonies so received.

2. It shall be the duty of the Adm nistrator to
enforce paynment of all taxes owing the Village of Hopedal e,
to keep accurate records for a nininmumof five (5) years
showi ng the anmount due from each taxpayer required to file
a declaration and/or to nmake any return, including taxes
mLthhe}d, and to show the dates and anounts of paynments
t her eof .

B. Said Adnministrator is hereby charged with the
enforcenment of the provisions of this ordinance, and is
her eby enpowered, subject to the approval of the Board of
Revi ew, to adopt and pronul gate and to enforce rules and
regul ations relating to any matter or thing pertaining to
the collection of taxes and the administration and
enforcenent of the provisions of this ordinance, including
provisions for the re-exani nation and correction of

returns.

The Administrator is authorized to arrange for the
paynent of unpaid taxes, interest and penalties on a



schedul e of install nent paynments, when the taxpayer has
provided to the Administrator that, due to certain hardship
conditions, he is unable to pay the full anmount of the tax
due. Such authorization shall not be granted until proper
returns are filed by the taxpayer for all amounts owed by
hi m under the ordinance.

Fai lure to make any deferred paynment when due, shal
cause the total unpaid amobunt, including penalty and
interest, to becone payable on demand and the provisions of
Sections 11 and 12 of the ordinance shall apply.

C. In any case where a taxpayer has failed to file a
return or has filed a return which does not show the proper
anmount of tax due, the Admi nistrator may determ ne the
amount of tax appearing to be due the Village of Hopedal e
fromthe taxpayer and shall send to such taxpayer a witten
statenment showi ng the anmount of tax so deternined, together
with interest and penalties thereon, if any.

D. Subject to the consent of the Board of Review or
pursuant to regul ati on approved by the Board, the
Admi ni strator shall have the power to conprom se any
interest or penalty or both, inposed by Section 10 of this
or di nance.

SECTI ON 9. | NVESTI GATI VE PONERS OF THE ADM NI STRATOR;
PENALTY FOR DI VULG NG CONFI DENTI AL | NFORMATI ON

A The Administrator, or any authorized enpl oyee, is
hereby authorized to exam ne the books, papers, records and
federal inconme tax returns of any enpl oyer or of any
t axpayer or person subject to, or whomthe Admi nistrator
believes is subject to the provisions of this ordinance,
for the purpose of verifying the accuracy of any return
made, or if no return was made, to ascertain the tax due
under this ordinance. Every such enpl oyers, supposed
enpl oyer, taxpayer or supposed taxpayer is hereby directed
and required to furnish upon witten request by the
Administrator, or his duly authorized agent or enpl oyee,
the means, facilities, and opportunity for making such
exam nations and investigations as are hereby authorized.

B. The Administrator is hereby authorized to order any
person presunmed to have know edge of the facts to appear
before him and may exam ne such person, under oath,
concerning any inconme which was or should have been
reported for taxation or any transaction tending to affect
such income, and for this purpose may conpel the production
of books, papers, records and federal income tax returns
and the attendance of all persons before him whether as
parties or wtnesses, whenever he believes such persons



have know edge of such income or information pertinent to
such inquiry.

C The refusal to produce books, papers, records, and
federal inconme tax returns, or the refusal to subnmit to
such exam nation by any enpl oyer or person subject or
presuned to be subject to the tax or by any officer, agent
or enpl oyee of a person subject to the tax or required to
wi thhold tax or the failure of any person to conply with
the provisions of this section or with an order or subpoena
of the Adnministrator authorized hereby shall be deened a
violation of this ordi nance, punishable as provided in
Section 12 hereof.

D. Any information gained as a result of any returns,
i nvestigations, verifications or hearings before the
Adm nistrator, required by the ordinance or authorized by
these rules and regul ati ons shall be confidential and no
di scl osure thereof shall be nmade except for official
purposes or as ordered by a Court of conpetent
jurisdiction. Any person divul ging such information shal
be guilty of a m sdenmeanor puni shable by a maxi num fine of
five hundred dollars ($500.00) or inprisonnent for not nore
than six (6) nonths, or both. Each disclosure shal
constitute a separate offense.

In addition to the above penalty, any enployee of the
Vill age of Hopedal e who viol ates the provisions of this
section relative to the disclosure of confidentia
i nformation shall be guilty of an offense puni shabl e by
i mredi at e di sm ssal

E. Every taxpayer shall retain all records necessary
to conpute his tax liability for a period of five (5) years
fromthe date his return is filed or the w thhol ding taxes
are paid.

SECTI ON 10. | NTEREST AND PENALTI ES

A Al taxes inmposed and all nonies w thheld or
required to be withheld by enpl oyers under the provisions
of this ordinance and remai ni ng unpaid after they becone
due shall bear interest at the rate of one half of one
percent (1/2% per nonth or fraction thereof.

B. In addition to interest as provided in Paragraph A
hereof, penalties based on the unpaid tax are hereby
i mposed as foll ows:

1. For failure to pay taxes due .other than taxes
wi t hhel d; one and one-half percent (1 1/2% per nonth or
fraction thereof.



2. For failure to renmit taxes w thheld from enpl oyees;
five percent (5% per nmonth or fraction thereof.

C. Exceptions. A penalty shall not be assessed on an
additional tax assessnent nmade by the Adm ni strator when a
return has been filed in good faith and the tax paid
thereon within the tine prescribed by the Adninistrator;
and provided further, that, in the absence of fraud,
nei t her penalty nor interest shall be assessed on any
addi ti onal tax assessnent resulting froma federal audit,
provi ding an anmended return is filed and the additional tax
is paid within three (3) nonths after final determ nation
of the federal tax liability.

D. Upon recomrendation of the Administrato, the Board
of Review nmay abate penalty or interest, or both or upon an
appeal fromthe refusal of the Adm nistrator to reconmrend
abat ement of penalty and/or interest, the Board may
nevert hel ess abate penalty or interest, or both.

SECTI ON 11. COLLECTI ON OF UNPAI D TAXES AND REFUNDS COF
OVERPAYMENTS.

A Al taxes inmposed by this ordi nance shall be
collectible, together with any interest and penalties
thereon, by a civil action at law. Al additiona
assessnents shall be nade and all civil actions to recover
muni ci pal inconme taxes and penalties and interest thereon
shal |l be brought with three (3) years after the tax was due
or the return was filed, whichever is |ater.

B. Taxes erroneously paid shall be refunded when a
claimfor a refund is made. Clains for refund of rmnunicipa
i nconme taxes nust be brought within the tine limtation
provided in Division A of this section.

C. Amounts of |ess than one dollar ($1.00) shall not
be refunded.

SECTI ON 12. VI OLATI ONS; PENALTI ES

A Any person who shall

1. Fail, neglect or refuse to make any return or
decl aration required by this ordi nance; or

2. Make any inconplete, false or fraudulent return; or



3. Wllfully fail, neglect or refuse to pay the tax,
penalties or interest inposed by this ordinance; or

4. Wllfully fail, neglect or refuse to withhold the
tax fromhis enployees or remt such withholding to the
Admi ni strator; or

5. Refuse to permt the Administrator or any duly
aut hori zed agent or enpl oyee to exam ne his books, records,
papers and federal inconme tax returns relating to the
incone or net profits of a taxpayer; or

6. Fail to appear before the Adnministrator and to
produce his books, records, papers or federal incone tax
returns relating to the inconme or net profits of a taxpayer
upon order or subpoena of the Adm nistrator; or

7. Refuse to disclose to the Adm nistrator any
information with respect to the income or net profits of a
t axpayer; or

8. Fail to conply with the provisions of this

or di nance or
any order or subpoena of the Administrator authorized hereby; or

9. Gve to an enployer false information as to his
true nanme, correct social security nunber and residence
address, or fail to pronptly notify an enployer of any
change in residence address and date thereof; or

10. Fail to use ordinary diligence in maintaining
proper records of enployees’ residence addresses, tota
wages paid and the Village of Hopedal e’ s incone tax
wi t hheld, or to knowi ngly give the Admi nistrator false
i nformation; or

11. Attenpt to do anything whatsoever to avoid the
paynment of the whole or any part of the tax, penalties or
i nterest inposed by this ordinance;

Shall be guilty of a m sdemeanor and shall be fined not
nore than five hundred dollars ($500.00) or inprisoned not
nore than six (6) nmonths or both for each offense

B. Prosecutions for an offense made puni shabl e under
this section or any other provision of this ordi nance shal
be commenced within three (3) years after the comi ssion of
the of fense, provided that in the case of fraud, failure to
file a return, or the onission of twenty-five percent (25%
or nore of income required to be reported, prosecutions may
be commended within six (6) years after the comm ssion of
t he of fense.



C The failure of any enployer or person to receive or
procure a return declaration or other required form shal
not excuse him from maki ng any information return, return
or declaration, fromfiling such form or from paying the
t ax.

SECTI ON 13. BOARD OF REVI EW

A A Board of Review, consisting of a chairman and two
ot her individuals to be appointed by the Mayor with the
concurrence of a majority of the nenmbers of Council is
hereby created. A mpjority of the menbers of the Board
shall constitute a quorum The Board shall adopt its own
procedural rules and shall keep a record of its
transactions. Any hearing by the Board may be conducted
privately and the provisions of Section 9 hereof with
reference to the confidential character of information
required to be disclosed by the ordinance shall apply to
such matters as nmay be heard before the Board on appeal.

B. Al rules and regul ati ons and anendnents or changes
thereto, which are adopted by the Adm nistrator under the
authority conferred by this ordinance, nust be approved by
the Board of Review before the same becone effective. The
board shall hear and pass on appeals fromany ruling or
deci sion of the Adm nistrator, and, at the request of the
taxpayer or Administrator, is enpowered to substitute
alternate nethods of allocation

C. Any person dissatisfied with any ruling or decision
of the Admi nistrator which is nade under the authority
conferred by this ordi nance may appear therefromto the
Board of such Review within thirty (30) days fromthe
announcenent of such ruling or decision by the
Admi ni strator, and the Board shall, on hearing, having
jurisdiction to affirm reverse or nodify any such ruling
or decision, or any part thereof.

SECTI ON 14. ALLOCATI ON OF FUNDS

Al'l sums collected by this ordi nance shall be all ocated
to the general fund of the Village of Hopedal e.

SECTI ON 15. CREDI T FAR TAX PAI D TO ANOTHER MUNI Cl PALI TY

A. Where a resident of the Village of Hopedale is
subject to a nunicipal income tax in another nunicipality
he shall not pay a total nunicipal income tax on the sane
i ncome greater than the tax inposed at the higher rate

B. Every individual taxpayer who resides in the Village
of Hopedal e who receives net profits, salaries, wages,



comm ssions or other personal service conpensation for work
done or services performed or rendered outside of the
Village of Hopedale is it be made to appear that he has
pai d a municipal income tax on the same inconme taxable
under this ordi nance to another nunicipality, shall be
allowed a credit against the tax inposed by this ordinance
of the ampbunt so paid by himor in his behalf to such other
muni ci pality. The credit shall not exceed the tax assessed
by this ordi nance on such income earned in such other
muni ci pality or nunicipalities where such tax is paid.

C. Aclaimfor refund or credit under this section
shall be nade in such manner as the Admi nistrator may by
regul ati on provide.

SECTI ON 16. SAVI NG CLAUSE

I f any sentence, clause, section or part of this
ordi nance, or any tax against any individual or any of the
several groups specified herein, is found to be
unconstitutional, illegal or invalid, such
unconstitutionality, illegality or invalidity shall affect
only such clause, sentence, section or part of this
ordi nance and shall not affect or inpair any of the
remai ni ng provi sions, sentences, clauses, sections or other
parts of this ordinance. It is hereby declared to be the
intention of the Council of the Village of Hopedal e that
this ordi nance woul d have been adopted had such
unconstitutional, illegal or invalid sentence, clause,
section or part thereof not been included herein.

SECTION 17. COLLECTI ON OF TAX AFTER TERM NATI ON OF
ORDI NANCE

A.  This ordinance shall continue effective insofar as
the levy of taxes is concerned until repeal ed, and

i nsofar as the collection of taxes |evied hereunder and
actions or proceedings for collecting any tax so | evied
or enforcing any provisions of this ordinance are
concerned, it shall continue effective until all of said
taxes |l evied hereunder are fully paid and any and all
suits and prosecutions for the collection of said taxes
or for the punishrment of. violations of this ordinance
shall have been fully term nated, subject to the
limtations contained in Sections 11 and 12 hereof.

B. Annual returns due for all or any part of the
| ast effective year of this ordinance shall be due on
the date provided in Sections 5 and 6 of this ordinance
as though the sane were conti nui ng.

This Ordi nance constitutes an emergency neasure
necessary for the immedi ate preservation of the public



peace, property, health and safety of the citizens of
the Village of Hopedale for the reason that there is an
i mredi ate need to provide for adequate revenues for the
provi sion of necessary services for the benefit of the
citizens of the Village of Hopedale. and upon twothirds
affirmative vote of the nmenbers of Council, this

ordi nance shall go into effect upon the signature of the
Mayor. Otherw se, this Odinance shall becone effective
at the earliest tinme pernmtted by | aw

1st reading 2nd reading 3rd reading

Yeas 4 4 4 5
Nays O 0 0 0
Abstain 0O 0 0 0
Dat ed: 12/20/ 88 Appr oved:
M chael A Pel egreen, Sr.
Mayor
Attest:

Nancy C Jones

Cl er k- Tr easurer

ORDINANCE NO. 01-03

AN ORDINANCE AMENDING CERTAIN SECTIONS OF ORDINANCE
88-4
(INCOME TAX ORDINANCE) TO COMPLY WITH CHANGES IN HB 477
AND DECLARING AN EMERGENCY

Whereas, the Ohio Legislature has passed a bill amending
certain provisions relative to the Village’s Income Tax Ordinance,

NOW THEREFORE, be it Ordained that the Village Income Tax
Ordinance No. 88-4 shall be amended as follows;



Section |.

See Exhibit A attached hereto and made a part hereof.

Section |l.

1) Section 3-A-1 shall be amended by adding the following:
“Lottery” winnings of $5000.00 or more shall be subject to taxation.

2) Section 1 shall be amended by adding the following: “This
information can and may be shared with other municipal tax
administration for the purpose of tax administration”.

Be it further ORDAINED that the foregoing ordinance was
adopted and all actions and deliberations of the Village of Hopedale,
Harrison County, Ohio relating thereto were conducted in open
meetings to the public in compliance with all applicable legal
requirements including Section 121.22 of the Ohio Revised Code.

This Ordinance hereby is declared an emergency measure
necessary for the immediate preservation and protection of the
health, welfare and safety of the citizens of the Village of Hopedale,
Ohio, and to allow certain sections of Ordinance 884 (Income tax
ordinance) to comply with changes in HB 477. Upon two-thirds
affirmative vote of the members of Council, this Ordinance shall
become effective upon signature by the Mayor. Otherwise, this
Ordinance shall become effective at the earliest date provided by law.

IT IS SO ORDAINED:

Dated: 11/14/01 APPROVED:
Michael Pelegreen,
Mayor
ATTEST:

Beth Davenport, Clerk-Treasurer



1st Reading ...9/12/01 5yea 0nay
2nd Reading...10/10/01 5yea O0nay
3rd Reading...11/14/01 4yea O nay

EXHIBIT A

Section 5

A. 1. Business losses are not deductible form W-2 wages
Gross wages or the block with the largest amount listed on W-2 forms
which include salaries, tips and other compensation. Such as payments
made by an employer to an employee as vacation wages or awage
continuation during disability or sickness are taxable.
Every person that is aresident of the Village of Hopedale that has an
Income subject to tax is required to file areturn, irrespective of whether
such withholdings have been withheld and reported on W-2 form(s). Self-
employed Hopedal e residents and non residents with business |ocated
within the Village of Hopedale earning an income Subject to the tax are
required to file areturn and pay any tax due.

(7) ON AND AFTER JANUARY 1, 2003, ITEMS EXCLUDED



FROM FEDERAL GROSS INCOME PURSUANT TO SECTION
107 OF THE INTERNAL REVENUE CODE;

(8) ON AND AFTER JANUARY 1,2001, COMPENSATION PAID
TO AN INDIVIDUAL FOR PERSONAL SERVICES
PERFORMED WITHIN THE MUNICIPAL CORPORATION, IF
THE INDIVDUAL DOES NOT RESIDE IN THE MUNICIPAL
CORPORATION, PERFORMS SUCH PERSONAL SERVICESIN
THE MUNICIPAL CORPORATION ON TWELVE OR FEWER
DAYSIN THE CALENDAR YEAR, AND, IF THE INDIVIDUAL
ISAN EMPLOY EE, THE PRINCIPAL PLACE OF BUSINESS OF
THE INDIVIDUAL'S EMPLOYER IS LOCATED OUTSIDE THE
MUNICIPAL CORPORATION. DIVISION (F)(8) OF THIS
SECTION DOESNOT APPLY TO PROFESSIONAL
ENTERTAINERS OR PROFESSIONAL ATHLETESOR TO
PROMOTERS OF PROFESSIONAL ENTERTAINMENT OR
SPORTS EVENTSAND THEIR EMPLOYEES, AS
REASONABLY DEFINED BY THE MUNICIPAL
CORPORATION.

Sec. 718.03. ASUSED IN THIS SECTION, “OTHER PAYER"
MEANSANY PERSON THAT PAYS AN INDIVIDUAL ANY
ITEM INCLUDED IN THE TAXABLE INCOME OF THE
INDIVIDUAL, OTHER THAN THE INDIVIDUAL'SEMPLOYER
OR THAT EMPLOYER SAGENT.

(A) BEGINNTNG JANUARY 1,2001, A MUNICIPAL
CORPORATION SHALL NOT REQUIRE ANY NONRESIDENT
EMPLOYER, AGENT OF SUCH AN EMPLOYER, OR OTHER
PAYER THAT ISNOT SITUATED IN THE MUNICIPAL
CORPORATION TO DEDUCT AND WITHHOLD TAXES FROM
THE TAXABLE INCOME OF AN INDIVIDUAL UNLESS THE
TOTAL AMOUNT OF TAX REQUIRED TO BE DEDUCTED
AND WITHHELD FOR THE MUNICIPAL CORPORATION ON
ACCOUNT OF ALL OF THE EMPLOYER' SEMPLOYEES OR
ALL OF THE OTHER PAYER'S PAYEES EXCEEDS ONE
HUNDRED FIFTY DOLLARS FOR A CALENDAR YEAR
BEGINNING ON OR AFTER THAT DATE.

IF THE TOTAL AMOUNT OF TAX REQUIRED TO BE
DEDUCTED AND WITHHELD ON ACCOUNT OF ALL OF THE
NONRESIDENT EMPLOYER'SEMPLOYEESOR ALL OF THE
OTHER PAYER'S PAYEBS EXCEEDS ONE HUNDRED FIFTY



DOLLARSFOR A CALENDAR YEAR BEGINNING ON OR
AFTER JANUARY 1, 2001, THE MUNICIPAL CORPORATION
MAY REQUIRE THE EMPLOYER, AGENT, OR OTHER PAYER

TO DEDUCT AND WITHHOLD TAXESIN EACH ENSUING

YEAR EVEN IF THE AMOUNT REQUIRED TO BE DEDUCTED AND
WITHHELD IN EACH OF THOSE ENSUING YEARS IS ONE HUNDRED
FIFTY DOLLARS OR LESS, EXCEPT AS OTHERWISE PROVIDED IN
DIVISION (B) OF THIS SECTION

(B) IF A NONRESIDENT EMPLOYER, AGENT OF SUCH AN
EMPLOYER, OR OTHER PAYER THAT ISNOT S'TUATED IN
THE MUNICIPAL CORPORATION IS REQUIRED TO DEDUCT
AND WITHHOLD TAXES FOR AN ENSUING YEAR UNDER
DIVISION (A) OF THIS SECTION, AND THE TOTAL AMOUNT
OF TAX REQUIRED TO BE DEDUCTED AND WITHHELD
UNDER THAT DIVISION IN EACE OF THREE CONSECUTIVE
ENSUING YEARS ISONE HUNDRED FIFTY DOLLARS OR
LESS, THE MUNICIPAL CORPORATION SHALL NOT
REQUIRE THE EMPLOYER, AGENT, OR OTHER PAYER TO
DEDUCT AND WITHHOLD TAXESIN ANY YEAR
FOLLOWING THE LAST OF THOSE CONSECUTIVE YEARS
UNLESS THE AMOUNT REQUIRED TO BE DEDUCTED AND
WITHHELD IN ANY SUCH FOLLOWING YEAR EXCEEDS
ONE HUNDRED FIFTY DOLLARS.

Sec. 718.05. (A) ASUSED IN THIS SECTION:

(1) “GENERIC FORM” MEANS AN ELECTRONIC OR PAPER
FORM DESIGNED FOR REPORTING ESTIMATED MUNICIPAL
INCOME TAXES AND ANNUAL MUNICIPAL INCOME TAX
LIABILITY THAT ISNOT PRESCRIBED BY A PARTICULAR
MUNICIPAL CORPORATION FOR THE REPORTING OF THAT
MUNICIPAL CORPORATION’'STAX ON INCOME.

(2) “RETURN PREPARER” MEANS ANY PERSON OTHER
THAN A TAXPAYER THAT ISAUTHORIZED BY A
TAXPAYER TO COMPLETE OR FILE AN INCOME TAX
RETURN, REPORT, OR OTHER DOCUMENT FOR OR ON
BEHALF OF THE TAXPAYER.

%_I?& A MUNICIPAL CORPORATION SHALL NOT REQUIRE A
XPAYER TO FILE AN ANNUAL INCOME TAX RETURN OR
REPORT PRIOR TO THE FILING DATE FOR THE
CORRESPONDING TAX REPORTING PERIOD AS
PRESCRIBED FOR SUCH A TAXPAYER UNDER THE
INTERNAL REVENUE CODE.



(E) A MUNICIPAL CORPORATION SHALL NOT IMPOSE ANY
PENALTY, INTEREST, INTEREST PENALTY, OR OTHER
SIMILAR ASSESSMENT OR CHARGE AGAINST A TAXPAYER
FOR THE LATE PAYMENT OR NONPAYMENT OF
ESTIMATED TAX LIABILITY IN EITHER OF THE
FOLLOWING CIRCUMSTANCES:

(1) THE TAXPAYER ISAN INDIVIDUAL WHO RESIDESIN
THE MUNICIPAL CORPORATION BUT WASNOT
DOMICILED THERE ON THE FIRST DAY OF JANUARY OF
THE CURRENT CALENDAR YEAR,

(2 THE TAXPAYER HAS REMITTED, PURSUANT TO
DIVISION (B) OR (D) OF THIS SECTION, AN AMOUNT AT
LEAST EQUAL TO ONE HUNDRED PER CENT OF THE
TAXPAYER' STAX LIABILITY FOR THE PRECEDING YEAR
AS SHOWN ON THE RETURN FILED BY THE TAXPAYER
FOR THE PRECEDING YEAR PROVIDED THAT THE
RETURN FOR THE PRECEDING YEAR REFLECTED A
TWELVE-MONTH PERIOD AND THE TAXPAYER FILED A
RETURN FOR THE PRECEDING YEAR.

Sec. 718.11. ASUSED IN THIS SECTION, “TAX
ADMINISTRATOR” MEANS THE INDIVIDUAL CHARGED
WITH DIRECT RESPONSIBILITY FORADMINISTRATION OF
A TAX LEVIED BY A MUNICIPAL CORPORATION ON
INCOME.

NOT LATER THAN ONE HUNDRED EIGHTY DAYSAFTER
THE EFFECTIVE DATE OF THIS SECTION, THE LEGISLATIVE
AUTHORITY OF EACH MUNICIPAL CORPORATION THAT
IMPOSES A TAX ON INCOME ON THAT EFFECTIVE DATE
SHALL ESTABLISH BY ORDINANCE A BOARD TO HEAR
APPEALS ASPROVIDED IN THIS SECTION. THE
LEGISLATIVE AUTHORITY OF ANY MUNICIPAL
CORPORATION THAT DOESNOT IMPOSE A TAX ON
INCOME ON THE EFFECTIVE DATE OF THISSECTION BUT
THAT IMPOSES SUCH A TAX AFTER THAT DATE SHALL
ESTABLISH SUCH A BOARD BY ORDINANCE NOT LATER
THAN ONE HUNDRED EIGHTY DAYSAFTER THE TAX
TAKES EFFECT.



WHENEVER A TAX ADMINISTRATOR ISSUES A DECISION
REGARDING A MUNICIPAL INCOME TAX OBLIGATION
THAT ISSUBJECT TO APPEAL ASPROVIDED IN THIS
SECTION OR IN AN ORDINANCE OR REGULATION OF THE
MUNICIPAL CORPORATION, THE TAX ADMINISTRATOR
SHALL NOTIFY THE TAXPAYER AT THE SAME TIME OF
THE TAXPAYER'SRIGHT TO APPEAL THE DECISION AND

OF THE MANNER IN WHICH THE TAXPAYER MAY APPEAL
THE DECISION.

ANY PERSON WHO ISAGGRIEVED BY A DECISION BY THE
TAX ADMINISTRATOR AND WHO HASFILED WITH THE
MUNICIPAL CORPORATION THE REQUIRED RETURNS OR
OTHER DOCUMENTS PERTAINING TO THE MUNICIPAL
INCOME TAX OBUGATION AT ISSUE IN THE DECISION
MAY APPEAL THE DECISION TO THE BOARD CREATED
PURSUANT TO THIS SECTION BY FILING A REQUEST WITH
THE BOARD. THE REQUEST SHALL BE IN WRITING, SHALL
STATE WHY THE DECISION SHOULD BE DEEMED
INCORRECT OR UNLAWFUL, AND SHALL BE FILED WITHIN
THIRTY DAYSAFTER THE TAX ADMINISTRATOR ISSUES
THE DECISION COMPLAINED OF.

THE BOARD SHALL SCHEDULE A HEARING WITHIN FORTY-
FIVE DAYSAFTER RECEIVING THE REQUEST, UNLESS THE
TAXPAYER WAIVES A HEARING. IF THE TAXPAYER DOES
NOT WAIVE THE HEARING, THE TAXPAYER MAY APPEAR
BEFORE THE BOARD AND MAY BE REPRESENTED BY AN
ATTORNEY AT LAW, CERTIFIED PUBLIC ACCOUNTANT, OR
OTHER REPRESENTATIVE.

THE BOARD MAY AFFIRM, REVERSE, OR MODIFY THE TAX
ADMINISTRATOR'SDECISION OR ANY PART OF THAT
DECISION. THE BOARD SHALL ISSUE A DECISION ON THE
APPEAL WITHIN NINETY DAYSAFTER THE BOARD’SFINAL
HEARING ON THE APPEAL, AND SEND NOTICE OF ITS
DECISION BY ORDINARY MAIL TO THE PETITIONER
WITHIN FIFTEEN DAY S AFTER ISSUING THE DECISION.

EACH BOARD OF APPEAL CREATED PURSUANT TO THIS
SECTION SHALL ADOPT RULES GOVERNING ITS
PROCEDURES AND SHALL KEEP A RECORD OF ITS
TRANSACTIONS. SUCH RECORDS ARE NOT PUBLIC
RECORDS AVAILABLE FOR INSPECTION UNDER SECTION
149.43 of the Revised Code. HEARINGS REQUESTED BY A
TAXPAYER BEFORE A BOARD OF APPEAL CREATED
PURSUANT TO THIS SECTION ARE NOT MEETINGS OF A
PUBLIC BODY SUBJECT TO SECTION 121.22 of the Revised



Code.
Sec. 718.14. (A) ASUSED IN THIS SECTION:

(1) "S CORPORATION” MEANS A CORPORATION THAT HAS
MADE AN ELECTION UNDER SUBCHAPTER S OF CHAPTER
| OF SUBTITLE A OF THE INTERNAL REVENUE CODE FOR
ITSTAXABLE YEAR.

(2) “LIMITED LIABILITY COMPANY” MEANS A LIMITED LIABILITY
COMPANY FORMED UNDER CHAPTER 1705. of the Revised Code
OR UNDER THE LAWS OF ANOTHER STATE.

(3) “PASSTHROUGH ENTITY” MEANS A PARTNERSHIP, S
CORPORATION, LIMITED LIABILITY COMPANY, OR ANY
OTHER CLASS OF ENTITY THE INCOME OR PROFITS FROM
WHICH ARE GIVEN PASS THROUGH TREATMENT UNDER
THE INTERNAL REVENUE CODE.

(4) “INCOME FROM A PASS THROUGH ENTITY” MEANS
PARTNERSHIP INCOME OF PARTNERS, DISTRIBUTIVE
SHARES OF SHAREHOLDERS OF AN S CORPORATION,
MEMBERSHIP INTERESTS OF MEMBERS OF A LIMITED
LIABILITY COMPANY, OR OTHER DISTRIBUTIVE OR
PROPORTIONATE OWNERSHIP SHARES OF OTHER PASS
THROUGH ENTITIES.

(5) “OWNER” MEANS A PARTNER OF A PARTNERSHIP, A
SHAREHOLDER OF AN SCORPORATION, A MEMBER OF A
LIMITED LIABILITY COMPANY, OR OTHER PERSON WITH
AN OWNERSHIP INTEREST N A PASS THROUGH ENTITY.

(B) ON AND AFTER JANUARY 1,2003, ANY MUNICIPAL
CORPORATION THAT IMPOSES A TAX THAT APPLIESTO
INCOME FROM A PASS-THROUGH ENTITY SHALL GRANT A
CREDIT TO TAXPAYERS THAT ARE DOMICILED IN THR
MUNICIPAL CORPORATION FOR TAXES PAID TO ANOTHER
MUNICIPAL CORPORATION BY A PASS- THROUGH ENTITY
THAT DOES NOT CONDUCT BUSINESS IN THE MUNICIPAL
CORPORATION. THE AMOUNT OF THE CREDIT SHALL
EQUAL THE LESSER OF THE FOLLOWING AMOUNTS,
SUBJECT TO DIVISION (C) OF THIS SECTION:

(1) THEAMOUNT, IF ANY, OF TAX PAID BY THE PASS
THROUGH ENTITY TO ANOTHER MUNICIPAL



CORPORATION IN THIS STATE, APPORTIONED RATABLY
ACCORDING TO THE OWNERSHIP INTEREST OF THE
TAXPAYER IN PROPORTION TO THE OWNERSHIP
INTEREST OF ALL OWNERS OF THE ENTITY;

(2 THE AMOUNT OF TAX THAT WOULD BE IMPOSED ON
THE PASS THROUGH ENTITY BY THE MUNICIPAL
CORPORATION IN WHICH THE TAXPAYER ISDOMICILED IF
THE PASS- THROUGH ENTITY CONDUCTED BUSINESSIN
THE MUNICIPAL CORPORATION, APPORTIONED RATABLY
ACCORDING TO THE OWNERSHIP INTEREST OF THE
TAXPAYER IN PROPORTION TO THE OWNERSHIP
INTEREST OF ALL OWNERS OF THE ENTITY .

(C) IFA MUNICIPAL CORPORATION GRANTSA CREDIT FOR A
PERCENTAGE, LESS THAN ONE HUNDRED PER CENT, OF
THE AMOUNT OF INCOME TAXES PAID ON

COMPENSATION BY AN INDIVIDUAL WHO RESIDESOR IS
DOMICILED IN THE MUNICIPAL CORPORATION TO
ANOTHER MUNICIPAL CORPORATION, THE AMOUNT OF
CREDIT OTHERWISE REQUIRED BY DIVISION (B) OF THIS
SECTION SHALL BE MULTIPLIED BY THAT PERCENTAGE.

(C) ANY AMOUNT DEDUCTED AND WITHHELD FOR TAXES
FROM THE COMPENSATION OF AN INDIVIDUAL SHALL BE
CONSIDERED AS ESTIMATED TAXES PAID IN EQUAL
AMOUNTSON EACH OF THE PAYMENT DATES
PRESCRIBED BY DIVISION (B) OF THIS SECTION.

(D) BEGINNING LANUARY 1, 2003, A MUNICIPAL
CORPORATION REQUIRING TAXPAYERS THAT ARE NOT
INDIVIDUALS TO REMIT PAYMENTS OF ESTIMATED
TAXESMAY REQUIRE SUCH TAXPAYERS TO REMIT SUCH
PAYMENTSONLY ASPRESCRIBED BY DIVISIONS (D)(1) TO
(4) OF THIS SECTION, SUBJECT TO DIVISION (E)(2) OF THIS
SECTION:

(2) NOT MORE THAN TWENTY-TWO AND ONEHALF PER
CENT OF THE TAXPAYER' SESTIMATED TAX LIABILITY
FOR THE CURRENT YEAR SHALL BE REQUIRED TO HAVE
BEEN REMITTED ON OR BEFORE THE DAY ON WHICH THE
ANNUAL TAX RETURN FOR THE PRIOR YEAR IS REQUIRED
TO BE FILED DISREGARDINGANY EXTENSON OR, IN THE
CASE OF A FISCAL YEAR TAXPAYER, THE FIFTEENTH DAY



OF THE FOURTH MONTH OF THE TAXPAYER' STAXABLE
YEAR;

(2 NOT MORE THAN FORTY-FIVE PER CENT OF THE
TAXPAYER' SEST[MATED TAX LIABILITY FOR THE
CURRENT YEAR SHALL BE REQUIRED TO HAVE BEEN
REMITTED ON OR BEFORE THE FIFTEENTH DAY OF JUNE
OR, IN THE CASE OF A FISCAL YEAR TAXPAYER, THE
FIFTEENTH DAY OF THE SIXTH MONTH OF THE
TAXPAYER'STAXABLE YEAR,

(3) NOT MORE THAN SIXTY-SEVEN AND ONEHALF PER
CENT OF THE TAXPAYER SESTIMATED TAX LIABIUTY
FOR THE CURRENT YEAR SHALL BE REQUIRED TO HAVE
BEEN REMITTED ON OR BEFORE THE FIFTEENTH DAY OF
SEPTEMBER OR, IN THE CASE OF A FISCAL YEAR
TAXPAYER, THE FIFTEENTH DAY OF THE NINTH MONTH
OF THE TAXPAYER'STAXABLE YEAR,

(4) NOT MORE THAN NINETY PER CENT OF THE
TAXPAYER'SESTIMATED TAX LIABILITY FOR THE
CURRENT YEAR SHALL BE REQUIRED TO HAVE BEEN
REMITTED ON OR BEFORE THE FIFTEENTH DAY OF
DECEMBER OR, IN THE CASE OF A FISCAL YEAR
TAXPAYER, THE FIFTEENTH DAY OF THE TWELFTH
MONTH OF THE TAXPAYER' STAXABLE YEAR.

Sec. 718.08. (A) ASUSED IN THIS SECTION:

(1) “ESTIMATED TAX LIABILITY” MEANS THE AMOUNT
THAT A TAXPAYER ESTIMATESTO BE THE TAXPAYER'S
LIABILITY FOR A MUNICIPAL CORPORATION’SINCOME
TAX FOR A YEAR PRIOR TO APPLYING ANY CREDITS,
ESTIMATED TAX PAYMENTS, OR WITHHELD TAXES FOR
THE YEAR.

(2) “FISCAL YEAR TAXPAYER” MEANS A TAXPAYER THAT
REPORTS MUNICIPAL INCOME TAX ON THE BASIS OF A
TWELVE-MONTH PERIOD THAT DOESNOT COINCIDE
WITH THE CALENDAR YEAR.

(B) BEGINNING JANUARY 1, 2003, A MUNICIPAL
CORPORATION THAT REQUIRES TAXPAYERSWHO ARE



INDIVIDUALS TO REMIT PAYMENT OF ESTIMATED TAXES
MAY REQUIRE SUCH TAXPAYERS TO REMIT SUCH
PAYMENTSONLY ASPRESCRIBED BY DIVISIONS (B) (1) TO
(4) OF THIS SECTION, SUBJECT TO DIVISIONS (C) AND (E)
(1) AND (2) OF THIS SECTION:

(1) NOT MORE THAN TWENTY-TWO AND ONEHALF PER
CENT OF THE TAXPAYER'SESTIMATED TAX LIABILITY
FOR THE CURRENT YEAR SHALL BE REQUIRED TO HAVE
BEEN REMYITED ON OR BEFORE THE THIRTIETH DAY OF
APRIL OR THE DAY ON WHICH THE ANNUAL TAX RETURN
FOR THE PRIOR YEAR ISREQUIRED TO BE FILED
DISREGARDING ANY EXTENSION, AS PRESCRIBED BY
ORDINANCE OR RULE OF THE MUNICIPAL CORPORATION,;

(2 NOT MORE THAN FORTY-FIVE PER CENT OF THE
TAXPAYER'SESTIMATED TAX LIABILITY FOR THE
CURRENT YEAR SHALL BE REQUIRED TO HAVE BEEN
REMITTED ON OR BEFORE THE THIRTY-FIRST DAY OF
JULY;

(3) NOT MORE THAN SIXTY-SEVEN AND ONEHALF PER
CENT OF THE TAXPAYER' SESTIMATED TAX LIABILITY
FOR THE CURRENT YEAR SHALL BE REQUIRED TO HAVE
BEEN REMITTED ON OR BEFORE THE THIRTY-FIRST DAY
OF OCTOBER,;

(4) NOT MORE THAN NINETY PER CENT OF THE
TAXPAYER'SESTIMATED TAX LIABILITY FOR THE
PREVIOUS YEAR SHALL BE REQUIRED TO HAVE BEEN
REMITTED ON OR BEFORE THE THIRTY-FIRST DAY OF
JANUARY.

(C) ON AND AFTER JANUARY 1,2001, ANY MUNICIPAL
CORPORATION THAT REQUIRES TAXPAYERS TO FILE
INCOME TAX RETURNS, REPORTS, OR OTHER
DOCUMENTS SHALL ACCEPT FOR FILING A GENERIC
FORM OF SUCH A RETURN, REPORT, OR DOCUMENT IF
THE GENERIC FORM, ONCE COMPLETED AND FLED,
CONTAINSALL OF THE INFORMATION REQUIRED TO BE
SUBMITTED WITH THE MUNICIPAL CORPORATJO~S
PRESCRIBED RETURNS, REPORTS, OR DOCUMENTS, AND
IF THE TAXPAYER OR RETURN PREPARER FILING THE



GENERIC FORM OTHERWISE COMPLIESWITH RULES OR
ORDINANCES OF THE MUNICIPAL CORPORATION
GOVERNING THE FILING OF RETURNS, REPORTS, OR
DOCUMENTS.

(D) BEGINNING ~'ANUARY 1,2001, ANY TAXPAYER THAT
HAS REQUESTED AN EXTENSION FOR FILING A FEDERAL
INCOME TAX RETURN MAY REQUEST AN EXTENSION FOR
THE FLING OF A MUNICIPAL INCOME TAX RETURN. THE
TAXPAYER SHALL MAKE THE REQUEST BY FILING A COPY
OF THE TAXPAYER' S REQUEST FOR A FEDERAL FILING
EXTENSION WITH THE INDIVIDUAL OR OFFICE CHARGED
WITH THE ADMINISTRATION OF THE MUNICIPAL INCOME
TAX. THE REQUEST FOR EXTENSION SHALL BE FILED NOT
LATER THAN THE LAST DAY FOR FILING THE MUNICIPAL
INCOME TAX RETURN AS PRESCRIBED BY ORDINANCE OR
RULE OF THE MUNICIPAL CORPORATION. A MUNICIPAL
CORPORATION SHALL GRANT SUCH A REQUEST FOR
EXTENSION FOR A PERIOD NOT LESS THAN THE PERIOD
OF THE FEDERAL EXTENSION REQUEST. A MUNICIPAL
CORPORATION MAY DENY A TAXPAYER'S REQUEST FOR
EXTENSION ONLY IF THE TAXPAYER FAILSTO TIMELY
FILE THE REQUEST, FAILSTO FILE A COPY OF THE
REQUEST FOR THE FEDERAL EXTENSION, OWES THE
MUNICIPAL CORPORATION ANY DELINQUENT INCOME
TAX OR ANY PENALTY, INTEREST, ASSESSMENT, OR
OTHER CHARGE FOR THE LATE PAYMENT OR
NONPAYMENT OF INCOME TAX, OR HASFAILED TO FILE
ANY REQUIRED INCOME TAX RETURN, REPORT, OR
OTHER RELATED DOCUMENT FOR A PRIOR TAX PERIOD.
THE GRANTING OF AN EXTENSION FOR FILING A
MUNICIPAL CORPORATION INCOME TAX RETURN DOES
NOT EXTEND THE LAST DATE FOR PAYINGTHE TAX
WITHOUT PENALTY UNLESS THE MUNICIPAL
CORPORATION GRANTS AN EXTENSION OF THAT DATE.

Sec. 718.06. ON AND AFTER JANUARY 1, 2003, ANY
MUNICIPAL CORPORATION THAT IMPOSES A TAX ON THE
INCOME OR NET PROFITS OF CORPORATIONS SHALL
ACCEPT FOR FILING A CONSOLIDATED INCOME TAX
RETURN FROM ANY AFFILIATED GROUP OF
CORPORATIONS SUBJECT TO THE MUNICIPAL
CORPORATIONS TAX IF THAT AFFILIATED GROUP FILED



FOR THE SAME TAX REPORTING PERIOD A
CONSOLIDATED RETURN FOR FEDERAL INCOME TAX
PURPOSES PURSUANT TO SECTION 1501 OF THE INTERNAL
REVENVE CODE.

Sec. 718.07. ASUSED IN THIS SECTION, “INTERNET” MEANS
THE INTERNATIONAL COMPUTER NETWORK OF BOTH
FEDERAL AND NONFEDERAL INTEROPERABLE PACKET
SWITCHED DATA NETWORKS, INCLUDING THE
GRAPHICAL SUBNETWORK KNOWN AS THE WORLD WIDE
WEB.

ON AND AFTER JANUARY 1, 2002, EACH MUNICIPAL
CORPORATION THAT IMPOSES A TAX ON INCOME SHALL
MAKE ELECTRONIC VERSIONS OF ANY RULESOR
ORDINANCES GOVERNING THE TAX AVAILABLE TO THE
PUBLIC THROUGH THE INTERNET, INCLUDING, BUT NOT
LIMITED TO, ORDINANCES OR RULES GOVERNING THE
RATE OF TAX; PAYMENT AND WITHHOLDING OF TAXES;
FILING ANY PRESCRIBED RETURNS, REPORTS, OR OTHER
DOCUMENTS; DATESFOR FILING OR PAYING TAXES,
INCLUDING ESTIMATED TAXES, PENALTIES, INTEREST,
ASSESSMENT, AND OTHER COLLECTION REMEDIES,
RIGHTS OF TAXPAYERS TO APPEAL ; AND PROCEDURES
FOR FILING APPEALS. ON AND AFTER THAT DATE, ANY
MUNICIPAL CORPORATION THAT REQUIRES TAXPAYERS
TOFLE INCOME TAX RETURNS, REPORTS, OR OTHER
DOCUMENTS SHALL MAKE BLANKS OF SUCH RETURNS,
REPORTS, OR DOCUMENTS, AND ANY INSTRUCTIONS
PERTAINING THERETO, AVAILABLE TO THE PUBLIC
ELECTRONICALLY THROUGH THE INTERNET.
ELECTRONIC VERSIONS OF RULES, ORDINANCES, BLANKS,
AND INSTRUCTIONS SHALL BE MADE AVAILABLE EITHER
BY POSTING THEM ON THE ELECTRONIC SITE
ESTABUSHED BY THE TAX COMMISSIONER UNDER
SECTION 5703.49 of the Revised Code OR BY POSTING THEM
ON AN ELECTRONIC SITE ESTABUSHED BY THE
MUNICIPAL CORPORATION THAT ISACCESSIBLE
THROUGH THE INTERNET. IF A MUNICIPAL CORPORATION
ESTABLISHES SUCH AN ELECTRONIC SITE, THE
MUNICIPAL CORPORATION SHALL INCORPORATE AN
ELECTRONIC LINK BETWEEN THAT SITE AND THE SITE
ESTABLISHED PURSUANT TO SECTION 5703.49 of the



Revised Code, AND SHALL PROVIDE TO THE TAX
COMMISSIONER THE UNIFORM RESOURCE LOCATOR OF
THE SITE ESTABLISHED PURSUANT TO THIS DIVISION.

(D) ON AND AFTER JANUARY 1, 2003, ANY MUNICIPAL
CORPORATION THAT IMPOSES A TAX ON INCOME OF OR
FROM A PASS THROUGH ENTITY SHALL SPECIFY BY
ORDNANCE OR RULE WHETHER THE TAX APPLIES TO
INCOME OF THE PASS THROUGH ENTITY N THE HANDS
OF THE ENTITY OR TO INCOME FROM THE PASS THROUGH
ENTITY IN THE HANDS OF THE OWNERS OF THE ENTITY. A
MUNICIPAL CORPORATION MAY SPECIFY A DIFFERENT
ORDNANCE OR RULE UNDER THIS DIVISION FOR EACH OF
THE CLASSES OF PASS- THROUGH ENTITY ENUMERATED
IN DIVISION (A)(3)OF THIS SECTION.

Sec. 5703.49. ASUSED N THIS SECTION, “INTERNET”
MEANS THE INTERNATIONAL COMPUTER NETWORK OF
BOTH FEDERAL AND NONFEDERAL INTEROPERABLE
PACKET SWITCHED DATA NETWORKS, NOLUDING THE
GRAPHICAL SUBNETWORK KNOWN AS THE WORLD WIDE
WEB.

ON OR BEFORE DECEMBER 31, 2001, THE TAX
COMMISSIONER SHALL ESTABLISH AN ELECTRONIC SITE
ACCESSIBLE THROUGH THE INTERNET. THE TAX
COMMISSIONER SHALL PROVIDE ACCESSON THE SITE
FOR EACH MUNICIPAL CORPORATION THAT HASNOT
ESTABLISHED ITSOWN ELECTRONIC SITE TO POST
DOCUMENTS OR INFORMATION REQUIRED UNDER
SECTION 718.07 OF THE REVISED LODE. THE TAX
COMMISSIONER SHALL PROVIDE ELECTRONIC LINKS FOR
EACH MUNICIPAL CORPORATION THAT ESTABLISHES A
SITE UNDER THAT SECTION AND FOR WHICH A UNIFORM
RESOURCE LOCATOR HAS BEEN PROVIDED TO THE TAX
COMMISSIONER. THE TAX COMMISSIONER ISNOT
RESPONSIBLE FOR THE ACCURACY OF THE POSTED
INFORMATION, AND ISNOT LIABLE FOR ANY
NACCURATE OR OUTDATED INFORMATION PROVIDED

BY A MUNICIPAL CORPORATION. THE TAX
COMMISSIONER MAY ADOPT RULES GOVERNING THE
FORMAT AND MEANS OF SUBMITTING SUCH DOCUMENTS
OR INFORMATION AND OTHER MATJTERS NECESSARY TO



IMPLEMENT THIS SECTION. THE TAX COMMISSIONER
MAY CHARGE MUNICIPAL CORPORATIONSA FEETO
DEFRAY THE COST OF ESTABLISHING AND MAINTAINING
THE ELECTRONIC SITE ESTABLISHED UNDER THIS
SECTION.



